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TAGS: EFIN, CG 

SUBJECT: LONDON BANKS CALL FOR MEETING WITH GOZ 
REE: KINSHASA 6588 AND 6563 (NOTAL) 

1 . AUGUST 9 BRITISH CHARGE REID CALLED MEETING OF ECONOMIC 
OFEICERS FROM FRENCH, BELGIAN, JAPANESE, AND U.S. 

EMBASSIES TO DISCUSS TELEX SENT BY PRIVATE BANKS TO GOZ AS 
REPORTED REFTELS. REID EXPLAINED THAT BACKGROUND FOR CABLE IS 
THE FEAR AMONG THESE BANKS THAT SOME SMALLER INSTITUTIONS WHO 
ALSO MAY NOT HAVE RECEIVED PAYMENT WILL TRY TO SEEK PRIOR CLAIM 
OVER ZAIRIAN FUNDS AND SO TRIGGER CROSS DEEAULT CLAUSES OF THE 
LOAN AGREEMENTS, UNDER WHICH THE AGENT BANKS WOULD FEEL BOUND 
TO PROTECT THEIR OWN INTERESTS AND THOSE OF THE BANKS THEY 
REPRESENT. A GENERAL DEFAULT WOULD NOT BE IN ZAIRE'S INTEREST, 
QUITE APART FROM THAT OF THE BANKS. REID STATED THAT THE FEAR 
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NOTICE AND THE DESIREABILITY OF A SPEEDY AND POSITIVE RESPONSE 
EROM THE ZAIRIANS. 

2. REID STATED THAT HE HAD INSTRUCTIONS FROM FONOFF TO URGE 
GOZ ACCEPTANCE OE INVITATION BY BANKS EOR REASONS STATED 
ABOVE. PURPOSE OF CALLING AUGUST 9 MEETING WAS TO ASCERTAIN 
IE OTHER EMBASSIES WOULD LIKE FOR REID TO STATE TO GOZ THAT 
THEIR GOVTS ALSO URGE THAT GOZ ACCEPT INVITATION PROM 
PRIVATE BANKS TO DISCUSS DEBT. U.S. EMBOPP STATED THAT USG 
PULLY SUPPORTED POSITION THAT IT IS IN ZAIRE'S BEST 
INTERESTS TO DISCUSS DEBT RESCHEDULING ASAP WITH PRIVATE 
BANKS AND THAT, CONSEQUENTLY, WE WOULD HAVE NO OBJECTION TO 
REID SO STATING IN HIS DISUCSSIONS WITH GOZ OPFICIALS. HE 
ADDED THAT U.S. AMBASSADOR AND OTHER EMBASSY OPPICIALS HAVE 
PREVIOUSLY INFORMED GOZ OPFICIALS THAT IT WAS USG POSITION 
THAT TALKS BETWEEN GOZ AND PRIVATE BANKS SHOULD BEGIN ASAP. 
REPS OP OTHER EMBASSIES PRESENT AT MEETING STATED THAT THEY 
PERSONALLY COULD PERCEIVE NO OBJECTION TO SUPPORT OF 
BRITISH REPRESENTATION BUT THAT THEY MUST PIRST DISCUSS 
SUBJECT WITH THEIR RESPECTIVE AMBASSADORS. 

3. REID STATED THAT HE INTENDED TO REQUEST APPOINTMENT 
WITH CENTRAL BANK GOVERNOR SAMBWA ASAP IN ORDER TO 
PRESENT ABOVE VIEWS. 

WALKER 
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